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Conclusion

The importance of this thesis lies in discovering
If ESG practices and green finance as part of
environmental component of ESG practices will
enhance the performance of firms and their stock
returns. Although the results showed that the
ESG scores do not have significant effect on
firm performance as measured by return on
assets (ROA) In both Egyptian companies'
sample and German companies’ sample. The
hypothesis that states that EGX-ESG index
outperforms EGX100 was supported by the
results of t-test because they show a p-value less
than 0.05 which is significant. So this thesis adds
to literature by showing the effect of ESG scores
and their effect on the performance of firms
along with comparing the ESG scores between
Egypt and Germany, and comparing the
performance of ESS-EGX index with EGX100
to discovers which one outperforms the other. So
found that there is a need for increasing the
awareness about the importance of green bonds
In Egypt to encourage more private and state
owned banks to take initiatives for issuing green

Introduction

In fact, as a result of increasing environmental
protection awareness and severe ecological disasters
the concept of sustainable development has appeared
In the twentieth century particularly the second half of
it (Munitlak-lvanovic, Zubovi¢, & Miti¢, 2017).
Therefore, green finance, sustainable finance and
climate finance could help in achieving the goals of
making the economy being transferred to be green,
low carbon economy, one that considers the usage of
resources In an efficient way, has sustainable
development, and one that seeks combating climate
change (Ryszawska, 2016). Therefore, the aim of
thesis Is discoving the effect of ESG scores on firm
performance.

Literature Review

Obviously, the directions of sustainability
framework and developments that are made in the
financial industry are regulated recently by the
Initiatives of sustainable development goals and
Paris Agreement. Moreover, achieving the goal of
creating a society that is sustainable could be
attained by affording the financial resources that are

Methodology

The first sample is one of 92 firm-years from 11
Egyptians companies and banks that have available
ESG scores and some of them is listed on EGX
ESG index pooled over the period from 2010-
2021. The second sample is one of 205 firm-years
from 43 German companies and banks that have
available ESG score pooled over the period from
2017-2021. The third hypothesis is tested using a
sample that contains the daily data for the returns
of EGX-ESG and EGX100 indices over the period
from 2010-2021 and it will be tested using t-tests.
In this thesis, multiple regressions will be used and
the econometric model will be as follows:

German companies sample econometric model:

ROA= 0 + B1 ESG score + 2 current ratio + 3
operating profit margin + B4 leverage + B5 total
debt % common equity+ B6 capital expenditure
ratio+ 37 size + u

Egyptian companies sample econometric model:

ROA= 0 + B1 ESG score + 2 current ratio + 3
leverage + (34 total debt % common equity + B5

necessary for that goal through the sustainable capital expenditure ratio+ 6 size + u bonds.

finance that has been developed by the patterns of

policy and society. Therefore, when the decision Of
financing a certain investment is linked to taking into Results References
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